
Q1 FY 2020 Quarterly Financial Package

As of December 31, 2019

https://internal.bud.bpa.gov/Agency/logo/BPA-Logo-2015-Color-Text.png


B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

February 2020 QUARTERLY FINANCIAL PACKAGE
This BPA-approved financial information was made publicly available on February 7th, 2020

2



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

February 2020 QUARTERLY FINANCIAL PACKAGE
This BPA-approved financial information was made publicly available on February 7, 2020.

3



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

February 2020 QUARTERLY FINANCIAL PACKAGE
This BPA-approved financial information was made publicly available on February 7, 2020.

4



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

February 2020 QUARTERLY FINANCIAL PACKAGE
This BPA-approved financial information was made publicly available on February 7, 2020.

5



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

February 2020 QUARTERLY FINANCIAL PACKAGE

Row 6 – Total Operating Revenues: $4 million higher than the Rate Case due to increases in other revenues from 
financial swaps and higher Treasury Credits resulting from an increase in modeled power purchases. 

Integrated Program Review Operating Expenses:

Row 11 – Generation Conservation (Energy Efficiency): $5 million higher than Rate Case reflects funding carried over 
from FY 2019 to within the Conservation Purchases program for multi-year contracts. 

Row 13 - Power Non-Generation Operations, and Row 16 - Agency Services G&A : $6.6 million lower than Rate Case 
since forecast was informed using actual data from the past 12 months which indicates Power is receiving a lower 
portion of the overall Corporate support costs than what had been assumed in rate case.

Row 17 – Undistribution reduction: $5 million below the rate case reflects a forecast offset for the Energy Efficiency 
Carry Over in row 11.  

Power Services QBR End of Year Analysis: Explanation of Changes  

This BPA-approved financial information was made publicly available on February 7, 2020.
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February 2020 QUARTERLY FINANCIAL PACKAGE

Non-Integrated Program Review Operating Expenses:

Row 20 – Operating Generation Settlement: $5 million lower than Rate Case to reflect expected Colville Settlement.

Row 22 – Gross Contracted Power Purchases: $20 million greater than Rate Case reflects due to dry weather 
conditions and lower stream flows.

Row 27 – Transmission Acquisition & Ancillary Services : $32 million lower than Rate Case reflects lower loads and 
lower 3rd Party GTA wheeling.

Row 30 – Depreciation, Amortization and Accretion: $41 million lower than Rate Case is due to the implementation 
of new accounting treatment for Energy Northwest and other nonfederal assets.  Rate Case levels were set prior to 
the new accounting treatment being finalized and as such a Rate Case to actuals difference was created for the BP-20 
rate period.

Row 38 - Net interest Expense: $8 million higher than Rate Case primarily due to higher Non-Federal Interest 
resulting from the CGS lines of credit and bond issuances coupled with lower interest income due to a lower 
projected reserves balance and reduced rates.

Row 39 – Total Net Revenues:  $119 million, which is $71 million greater than Rate Case.

Power Services QBR End of Year Analysis: Explanation of Changes  

This BPA-approved financial information was made publicly available on February 7, 2020.
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February 2020 QUARTERLY FINANCIAL PACKAGE

Row 4 – Total Operating Revenues:  $1 million above rate case due to a higher forecast for variable energy 

balance service for wind plants that did not leave BPA's Balancing Area as originally anticipated and by an increase 

in the Network load service forecast due to colder than normal temperatures. Slightly offsetting this increase is a 

reduction to the Network Point-to-Point long term forecast due to non-renewals of service.

Integrated Program Review Operating Expenses:

Row 5 – Transmission Operations:  $8 million below rate case due to:  1) Forecast for Corporate direct charges to 

programs decreased and are coming through the Agency Services G&A allocation;  2) Reflects Grid Mod budget 

allocated to Transmission from the Business Transformation Organization at the start of the year.  The remaining 

balance of the charges for Grid Mod forecasted in rate case shifted from the Operations program into the Agency 

Services G&A allocation.  The net reductions in forecast in this program help to offset increases in the Engineering 

program.

Row 6 - Transmission Maintenance:  $4 million below rate case due to forecast reflects the alignment of the Start 

of Year budget to current work plans. The net reductions in forecast in this program help to offset increases in the 

Engineering program.

Row 7 – Transmission Engineering:  $17 million above rate case due to:  1) Zeroing out the undistributed 

reduction for the Supply Chain Cost Management Initiative that was in rate case reflecting the reductions will be 

realized in other programs; 2) Reflects increase for PSANI and Mid C work that will occur this fiscal year but was not 

included in rate case because the work was assumed to be have already been completed; 3) Reflects a greater 

amount of Corporate direct charging into this program.  The net increase in forecast in this program is more than 

offset by forecast reductions in the other programs. 

Row 8 – Acquisition and Ancillary Services:   $6 million below rate case due to lower Reliability Demand 

Response/Re-dispatch expenses since there were no non-wire initiative projects submitted this fiscal year. 

Transmission Services QBR End of Year Analysis: Explanation of 

Changes  

This BPA-approved financial information was made publicly available on February 7, 2020.
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February 2020 QUARTERLY FINANCIAL PACKAGE

Row 10 – Agency Services G&A:  $5 million higher than rate case  since forecast was informed using actual data 

from the past 12 months which indicates Transmission is receiving a greater portion of the overall Corporate support 

costs than what had been assumed in rate case.

Non-Integrated Program Review Operating Expenses:

Row 14 – Transmission Reimbursables:   $2 million lower reimbursable requests.  

Row 16 – Depreciation and Amortization:  $5 million lower than rate case based on actual plant that has been 

placed into service as of the first quarter and the estimated capital expected to go into service over the remainder of 

FY20.      

Row 24 – Net Interest Expense:  $15 million below rate case due to putting less lease financing in place and 

slightly less Federal borrowing coupled with lower interest rates than assumed in the rate case. 

Transmission Services QBR End of Year Analysis: Explanation of 

Changes  

This BPA-approved financial information was made publicly available on February 7, 2020.
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February 2020 QUARTERLY FINANCIAL PACKAGE

BPA Financial Reserves

This information has been made publicly available on February 7, 2020 and contains information not sourced directly from BPA financial statements.
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February 2020 QUARTERLY FINANCIAL PACKAGE

BPA Financial Reserves

This information has been made publicly available on February 7, 2020 and contains information not sourced directly from BPA financial statements.
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FY 2020 First Quarter Capital 

Financial Results & Forecast
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Slice Reporting

Composite Cost Pool Review

Forecast of Annual Slice True-Up 

Adjustment
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B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

February 2020 QUARTERLY FINANCIAL PACKAGE

FY 2020 Forecast

$ in thousands

February 11, 2020

First Quarter Technical Workshop

$(4,524)*

May 12, 2020

Second Quarter Technical Workshop

August 13, 2020

Third Quarter Technical Workshop

November 17, 2020

Fourth Quarter Technical Workshop

Q1 Forecast of FY 2020 Slice True-Up Adjustment

*Negative = Credit; Positive = Charge
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B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

February 2020 QUARTERLY FINANCIAL PACKAGE

#
Composite Cost 

Pool True-Up 
Table Reference

QTR4 – Rate 
Case

$ in thousands

1 Total Expenses      Row 95 $(53,141)

2 Total Revenue Credits Rows 113 + 122 $5,200

3 Minimum Required Net Revenue Row 144 $39,533

4
TOTAL Composite Cost Pool (1 - 2 +  3)

$(53,141) - $5,200 + $39,533 = (18,808)
Row 149 $(18,808)

5
TOTAL in line 4 divided by 0.9451467 sum of TOCAs

$(18,808)/ 0.9451467 = $(19,900)
Row 151 $(19,900)

6

QTR Forecast of FY 20 True-up Adjustment

22.7358 percent of Total in line 5

0.227358 * $(19,900) = $(4,524)

Row 152 $(4,524)

Summary of Differences

From Q1 Forecast to FY 20 (BP-20)
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February 2020 QUARTERLY FINANCIAL PACKAGE

FY20 Impacts of Debt Management Actions

29
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This BPA-approved financial information was made publicly available on February 7, 2020.
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February 2020 QUARTERLY FINANCIAL PACKAGE

These slides have been removed.  The Debt Management Actions are now modeled in the Rate Case and are included 

in the Composite Cost Pool Table.

Variances Related to Debt 

Management Actions

and Variances Related to Non-Debt
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This BPA-approved financial information was made publicly available on February 7, 2020.
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February 2020 QUARTERLY FINANCIAL PACKAGE

Allocation of Interest Earned on the Bonneville 

Fund 

($ in thousands)

Q1 2020

1 Fiscal Year Reserves Balance 570,255

2 Adjustments for pre-2002 Items 16,341

3
Reserves for Composite Cost Pool

(Line 1 + Line 2) 586,596

4 Composite Interest Rate 0.68%

5 Composite Interest Credit (3,989)

6 Prepay Offset Credit 0

7 Total Interest Credit for Power Services (8,818)

8 Non-Slice Interest Credit (Line 7 – (Line 5 + Line 6)) (4,829)

Composite Cost Pool Interest Credit
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This BPA-approved financial information was made publicly available on February 7, 2020.
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February 2020 QUARTERLY FINANCIAL PACKAGE

FY20 Rate Case Q1 Forecast 

($ in thousands) ($ in thousands)

• Federal Appropriation 44,686 45,800 

• Capitalization Adjustment (45,937) (45,937)

• Borrowings from US 

Treasury 
61,157 61,591 

• Prepay Interest Expense 9,826 9,826

• Interest Expense 69,733 71,280

• AFUDC (15,904) (15,031)

• Interest Income 

(composite) 
(13,777) (3,989)

• Prepay Offset Credit (0) (0)

• Total Net Interest 

Expense 
40,052 52,260 

Net Interest Expense in Slice True-Up 

Forecast
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February 2020 QUARTERLY FINANCIAL PACKAGE

Dates Agenda

February 11, 2020 First Quarter Technical Workshop 

May 12, 2020 Second Quarter Technical Workshop

August 13, 2020 Third Quarter Technical Workshop

October 2020 BPA External CPA firm conducting audit for fiscal year end

Mid-October 2020 Recording the Fiscal Year End Slice True-Up Adjustment Accrual

End of October Final audited actual financial data is expected to be available

November 13, 2020 Mail notification to Slice Customers of the Slice True-Up Adjustment for the Composite Cost Pool

November 17, 2020 BPA to post Composite Cost Pool True-Up Table containing actual values and the Slice True-Up Adjustment

November 17, 2020 Fourth Quarter Business Review and Technical Workshop Meeting

Provide Slice True-Up Adjustment for the Composite Cost Pool (this is the number posted in the financial 

system; the final actual number may be different)

December 10, 2020 Deadline for customers to submit questions about actual line items in the Composite Cost Pool True-Up Table 

with the Slice True-Up Adjustment for inclusion in the Agreed Upon Procedures (AUPs) Performed by BPA 

external CPA firm (customers have 15 business days following the BPA posting of Composite Cost Pool Table 

containing actual values and the Slice True-Up Adjustment)

December 24, 2020 BPA posts a response to customer questions (Attachment A does not specify an exact date)

January 11, 2021 Customer comments are due on the list of tasks (The deadline can not exceed 10 days from BPA posting)

February 2, 2021 BPA finalizes list of questions about actual lines items in the Composite Cost Pool True-Up Table for the AUPs

Proposed Schedule for Slice True-Up Adjustment for Composite Cost Pool True-Up 

Table and Cost Verification Process
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* The Residential Exchange Program Support costs have been moved from the Residential Exchange line into the respective Non-Gen Ops programs of 

Strategy, Finance & Risk Mgmt. and Executive and Administrative Services. This is a net zero impact but is different than what was shown in the final proposal 

rate case in Table F for these line items
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• The information contained in slides 2-17 and 20-37 was made publicly 

available by BPA on February 4, 2020 and contains BPA-approved financial 

information. 

• The information contained in slides 18-19 was made publicly available by 

BPA on February 4, 2020 and contains information not sourced directly from 

BPA financial statements. 
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